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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036

202 457 3815
FAX 202 457 3110

May 1, 2002

Via ElectronicFilin2

Mr. William Caton,Acting Secretary
FederalCommunicationsCommission
445 TwelfthStreet,S.W.,RoomTW-B204
Washington,DC 20554

Re: Noticeof Ex PartePresentation:DevelopingaUnified Intercarrier
CompensationRegime,CC DocketNo. 0 1-92.

DearMr. Caton:

Yesterday,DavidTalbott,TeresaMarrero,RichardClarke,FrankSimoneandI met with
TamaraPreiss,Chris Bamekov,MargaretDailey, RobTanner,JayAtkinson, PraveenGoyle, Steve
Morris andVictoria SchlesingeroftheWireline CompetitionBureau. We discussedAT&T’s
positionin thisproceedingusingtheattacheddocumentasan outlinefor thosediscussions.Our
statementsandcommentswereconsistentwith our commentsandreplycommentsfiled in the
abovementionedproceeding.

Consistentwith theCommissionrules,I amfiling oneelectroniccopyofthis noticeand
requestthatyou placeit in the recordoftheproceedings.

Sincerely,

(7~/J.frL>(

Attachment

cc: TamaraPreiss PraveenGoyle
ChrisBarnekov SteveMorris
MargaretDailey Victoria Schlesinger
Rob Tanner
JayAtkinson



CC DocketNo. 01-92

AT&T

Ex PartePresentation

April 30, 2002

AddressingLocal Interconnection Separate
From AccessChargesOnly IncreasesILEC

Advantages

• Addressingintercarriercompensationon apiecemealbasis
will disadvantagecompetitivecarriers.

• Treatingidenticalusesof thenetwork in radicallydifferent
wayscreatesuneconomicincentives,opportunitiesfor
regulatoryarbitrageandbathersto entry.

• TheCommissionshouldestablish“a minuteis aminute”
principle for transportandterminationpurposes,regardless
of cather,contentor destination.
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Current Rules PromoteEfficiency and
Competitive Neutrality

• Currentrules flow directly from theAct.
Section251(c)(2) imposesduty to interconnectat“any
technicallyfeasiblepoint...”

— Section251(b)(5) imposesaduty to “establish
compensationarrangementsfor transportand
terminationof telecommunications.”

— Section252(d)(2) (A) requiresthatcarriersbe
permittedto recovera“reasonableapproximationof the
additionalcostsof terminating suchcalls.”
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CURRENT INTERCONNECTION MODEL
(POt at terminating switch)
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Current Requirements

• It is thefinancial responsibilityof theoriginating
carriereitherto self-transportthe call to the
terminatingswitchor to payfor the transportto
the terminatingswitch— regardlessof theP01
location.

• ILECs taketheposition thatonly theyare not
financially responsiblefor transportbeyondtheir
P01orartificially determinedlocal calling area—

in conflict with the Act’s requirementthatcarriers’
notchargeothersfor callsoriginatedby the first
carrier’scustomers.
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CURRENT COST RESPONSIBILITIES

Currently, all parties have
comparable obligations todeliver

trattic to the other party.
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TYPICAL ILEC PROPOSAL

ILECs are seeking tocircumvent
their obligation to pay transport costs.
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Regulation Should Incent Efficiency
and Competitive Neutrality

• Forward-looking,cost-basedintercarrier
compensationis mandatedby the Act aswell as
fundamentaleconomicprinciples.

• Interconnectionrulesshouldincentthe
developmentof efficientnetworkarchitectures.

• Properlystructuredforward-looking,cost-based
pricesencourageefficient investmentanduse,
discourageregulatoryarbitrage,andcreatea
competitivelyneutralplaying field.
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Regulation Should Incent Efficiency
and Competitive Neutrality (con’t.)

• Existing rules areefficient
— Becauseoriginatingcarriersmustinternalizeall

incrementalcostsof theirinterconnectingtraffic, theywill
chooseefficiently theirPOIs(makevs. buy decisions).

• Existing rulespreventincumbentsfrom exploiting
their scaleeconomiesto precludeentry.

— Largercarrierscangaina competitiveadvantageby
refusingor overpricinginterconnectionto smallercarriers.

— CLECscannotdeployswitchesatmultiple locations
within aLATA until theirtraffic expandsandit becomes
efficient.
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Current Rules PromoteEfficiency and
Competitive Neutrality (con’t.)

• Mirroring the ILEC legacynetworkis not
economicfor new entrantsandwill stifle
competition.

• CLECandILEC networksmustandwill be
differentbaseduponthe individualcarriers’traffic
volumesandcustomerbases.

• New networkarchitecturesprovidea sourceof
CLEC differentiation,the very innovationthe
Commissionandthe Act seekto promote.
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ILEC Claims Misconstrue
Their Costs

• Datashowthat whereit is efficient, CLECs
generallyplacemultiple POIswithin a
LATA.

• POTsareusuallylocatedat end offices or
tandemswitches

• TheFCCjust lowered,significantly, ILEC
interconnectioncoststhroughits interim
reciprocalcompensationprices.
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Impact of the “ISP RemandOrder”

• ILECs would notbecomplainingabout“distant”
POIs andVirtual NXX codesif traffic were
balanced.

• But if thesePOT“issues”areonly the resultof traffic
imbalances,thenpastFCC actionshavebegunthe
correctionprocessandadoptingnewP01,transport
or virtual NXX rules is bothunnecessaryandwill
createits own problems.

• TheFCC shouldallow its ISPremandorderto have
its anticipatedeffect.
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Virtual “NXX” CodesAre
Appropriate

• Soundbusinessreasonsexistfor theuseof virtual
NXX codes.

— Consumerswho receivecallsfrom outsidean
individual local callingarea. (Taxi dispatch,radio
stations,ISPs,etc.)

— Allows CLECto competewith ILEC FX service.

• Carriersaretreatedequallybecausebothpaycost-
basedcompensationwhenoneof their subscribers
placesacall.
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CURRENT AT&T INTERCONNECTION

Virginia - Verizon 67.3%

Georgia 64.9%

Alabama 69.7%

Kentucky 29.2%

North Carolina 73.0%

Florida . 72.8%

Tennessee 53.2%

Texas - SWBT 60.8%

GTE - Los Angeles 55.0%

Total 67.1%

Virtually of AT&T end office trunking is provided via special access dedicated transport, which
establishes a P01 at such end office.

ILEC complaints about having to haul traffic long distances to CLEC POls is misleading, at least
in AT&T’s case. Look at the proportion of traffic handed to AT&T at the originating end office.

New York - Venzon



AT&T POIs IN TEXAS

LATA

.

LATA Name AT&
FACILITY-

BASED POls

AT&T
LEASED

FACILITY POIs

TOTAL
AT&T
POls

540 ElPaso 1 0 1
542 Midland 1 0. 1•
544 Lubbock 1 0 1
546 Amarillo 1 0 .1
548 Wichita Falls 1 0 . I
550 Abilene 1 0 1
552 Dallas 18 42 60
554 Longview 1 0 1
556 Waco 1 3 . 4
558 Austin 2 0 2
560 Houston 15 30 45
562 Beaumont 1 0 1
564 Corpus Christl 1 0 1
566 San Antonio 6. 11 . 17
568 Brownsville 1 0 1
570 . Heame 0 0 0
961 San Angelo 0 0 0

TOTAL 52 86 138 .


